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INTRODUCTION

Scope
Key findings

GLOBAL OUTLOOK

Tobacco and Sustainability
Key industry drivers
Sustainability in tobacco involves not just consumers but investors and legislators

CONSUMERS

Sustainability challenges from the consumer perspective

Consumers are embracing green activities to positively impact the planet...

Smokers slightly more committed than non-smokers to reducing environmental impact
Affordability and convenience remains key

Regulation fatigue might hinder sustainability efforts

Sustainability is under threat from soaring inflation prices

High price sensitivity among smokers hinders price increases

Sustainable packaging is key in the shift to a circular and low-carbon economy

The launch of products with sustainability claims is on the rise

Product claims and packaging to promote sustainability initiatives

INVESTOR

Sustainability challenges from the investor perspective

ESG is an ever more material element of investor calculus

Divestment has been the predominant activist investor stance towards tobacco
Can tobacco companies ever be sustainable?

Tobacco transition creates its own issues regarding sustainability
Sustainability, transformation and tobacco — the unsquareable circle?

REGULATORY

Sustainability challenges from the regulators’ perspective

Key sustainability legislation drivers in tobacco and nicotine (1)
Additional regulation in both character and degree facing the industry
Sustainability set to play a key role for the tobacco industry
Sustainability: Cigarette butts set to face tougher restrictions
Sustainability: Recycling schemes to tackle product waste
Environmental impact beyond product waste

Key sustainability legislation drivers in tobacco and nicotine (2)
Sustainability: Due diligence legislation discussed in the EU

INDUSTRY RESPONSE

Sustainability challenges from the industry perspective

Shift to smoke-free alternatives gaining momentum

Ambitious goals projected for 2020-2025

RRP offers positive impact on public health...

....but creates greater sustainability concerns than combustible tobacco
Recycling schemes

Net zero carbon emissions to reduce environmental impact
Sustainability action from tobacco and nicotine players
Sustainability: Cigarette butt littering on the spotlight
Addressing single-use plastics in cigarettes

Sustainability innovation begins to filter through to consumers
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About Euromonitor International

Euromonitor International is an independent market intelligence provider. Data, insight and analysis stem from in-the-field research
spanning 210 national markets.

Content ranges from the in-depth and country-specific, to key strategic themes with a global range and significance. Products cover
a comprehensive range of insights and market data, but can be broadly categorised as:

o Strategy Briefings: Global or regional in scope, and focussing on the most important themes shaping consumer demand, the
key markets, competitive environment and future outlook across a range of industries.

e Company Profiles: Analysis dedicated to the world’s most significant companies, with detailed insight into their activities, focus
of operations, their competitors, their geographic presence and performance.

e Country Reports: For an in-depth understanding of specific countries, whether by industry, economic metrics or consumer
trends and lifestyles. These reports cover current trends, consumer demand, market potential and future prospects, with
country-specific local insight and comprehensive data, unavailable elsewhere.

For more information on this report, further enquiries can be directed via this link www.euromonitor.com/sustainability-in-tobacco/report.
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