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INTRODUCTION

Scope
Key findings

GLOBAL OUTLOOK/MACROECONOMIC UPDATE

Inflation forecast to decline in 2023 but remain above central banks’ targets
Forecast inflation rate in 2023 across countries
Key risks for inflation in 2023

HOW INFLATION IS AFFECTING HOT DRINKS

Hot drinks as an industry has tended to trail the overall inflation rate
Long-term pressures mean that inflation is not going to cease to be an issue
Hot drinks prices are up, but by less than the overall food and beverages category
Companies have responded with a wide range of potential ways to deal with costs
Spending at coffee and tea shops has held up better than foodservice spending overall
Inflation further pushes demand towards calming and sleep-promoting functionalities
Efforts towards automation receive a boost from rising labour costs
Delivery faces a period of consolidation but the long-term outlook remains strong
Private label grows within its traditional geographical confines
Dairy prices could accelerate the switch to plant-based or even animal-free dairy

COMMODITY AND RETAIL PRICES

Coffee’s price spike has abated, at least temporarily
Commodity pricing has been passed through to the consumer, but inconsistently
Tea has stayed relatively insulated from major price fluctuations
Tea prices at retail have risen but by less than the average grocery basket
The crisis in Darjeeling threatens one of the world’s premier teas
The major input increases have tended not to be from the hot drinks themselves

About Euromonitor International

Euromonitor International is an independent market intelligence provider. Data, insight and analysis stem from in-the-field research
spanning 210 national markets.

Content ranges from the in-depth and country-specific, to key strategic themes with a global range and significance. Products cover
a comprehensive range of insights and market data, but can be broadly categorised as:

Strategy Briefings: Global or regional in scope, and focussing on the most important themes shaping consumer demand, the
key markets, competitive environment and future outlook across a range of industries.
Company Profiles: Analysis dedicated to the world’s most significant companies, with detailed insight into their activities, focus
of operations, their competitors, their geographic presence and performance.
Country Reports: For an in-depth understanding of specific countries, whether by industry, economic metrics or consumer
trends and lifestyles. These reports cover current trends, consumer demand, market potential and future prospects, with
country-specific local insight and comprehensive data, unavailable elsewhere.

For more information on this report, further enquiries can be directed via this link www.euromonitor.com/inflation-surge-in-hot-drinks-2023-and-
beyond/report.


